Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Dec  11  10:31  AM 


D208452411 


Fee:  $  28.00 
Submitter:  SIMPLIFILE  4  Pages 

NOTICE  OF  CONFIDENTIAIJTYs^^-  n&^TURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS'  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 


similar  to 


^nffi^  

on  the  E^^^  L°'10,  Block  13  of  Lake  Country  Estates,  an  Addition 

Page  5  of  the  Map  Records  of Tarrant CounrJ  Texas  ^nd  b3nl  thU^lLS  uSSi  **S'  "Tr1,n?  toJht  S*5  *he''«>f  recorded  in  Volume  388-67, 
Lira,  dated  July  [5, 1996,  from  Dan  S  Z^mer  155  wife  PaS  describe*  in  a  Warranty  Deed  with  Vendor's 

thereof  in  Volume  12445,  Page  1286,  D«d  Records  Tar™ Vcil^  t«« Ciff^  ""iwift,  Sherri  Lynn  Everett,  recorded 

adjacent  thereof,  and  any  riparian rigntT  K'COrdS'  Tarnat  County'  T«"  and  amendments  thereof,  including  streets,  easements  and  alleyways 

to surfaceWrations  contained SBSnflS preprinted "ES-%n SttlffSSSL?"  8 Sha" ^ precedence over anV references 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

as  to  which  Lessor  has  a  preference  ng^  ^  unrecorded  instrument  or  (b) 

complete  or  accurate  detention hofsaSr  laid  For"he  ^  instrument  requested  by  Lessee  for  a  more 

be  deemed  to  contain  .oJS? .acres Se?3 Sitwip«Stny  bonus  pr  other  payment  hereunder,  said  land  shall 
be  *e  true  acreage  WmECT 

fromto&S  ^se  shall  remain  force  for  a  term  of  _J3_ years 

with  no  cessation  for  more  than  ninety  (do)  omSuSra day?     9 1herealter  as  operat,ons' as  hereinafter  defined,  are  conducted  upolTsaid  land 


sad  land  or  In  the  manufacture  of  gasolihewcto^  SSe^Snh  rfflSSS  JWll  S  ^  L^see  off 


i  thereof  has  been 


S   ..... 

said  wells,  but  in  the  exercise  of  surtSenoe rLesseeSul  not9^ oSSfiSftStaS1^  ,™-^^e^ne,£ls  ^ produced  from 

facilities  of  flow  lines,  «para&,  «B  Hei^^ 

and/orLSnyS^nn^  covered  by  this  lease, 

plus  10%  acreage  tolerance;  pmM^mi^^^b^^^^^^^SS'^s  containing  not  more  than  80  surface  acres 
any  one  or  more  horizons,  so  as  to  containmot Sore %a^^^^^J?JiX'/^.SIS^^z°ns!t'?  WOP  ""ik  may  be  enlarged  as  to 
(1)  gas,  other  than  casinahead  aas.  (2\ Int.,™ l^SS^S!^J!i^^^^S?^PS^-  *  hinted  to  one  or  more  of  the  following: 

luced 


(1)  gas,  other  than  casinghead asTS |tau  ^^So^SS^^^^^n^  !°Sanct,if        t0  one- or  ""^  of  <•»  **»» 

shall  become  effective  on  the  date  si^  irisKemor  insSS^nfi^^^^  Provision,  then  such  unit 

hme  and  from  time  to  time  while  this  teaseTK  fo^  "Sffl 3£hV  before  c?  SSSSLSSl.  nt^SfE&h013^  e25cft^J,!S  Le^see  at  anv 

ppolef  or  unitized.  Any  operations" 3u$^^^ 


minerals  from  the  unit,  after  deleting  any  used  in  lease  or  unToSrSS  'HH.tt  SSLS™  PraP£rtK)n  of  the  totaI  Production  of  unitized 
separate  tract)  covered  by  this  lease  v^K  uniTl^^  ^tf^JE!**  '"J^  ™d  {<* in  each  sucn 

considered  for  all  purposes,  indud^^yment  or  *S£rv of  rovS?  S2n^S^!52^J?  unit'  a,£Jhe  l?2!ucfl2n  30  seated  shall  be 
production  of  unitEeclrnirie  als  from Wfendto  wSchSB^^  °ISr  ^^1°^  <*  Production,  to  be  the  entire 

The  owner  of  the  reversionary  estate  of  any  term  rovaK  therefrom  under  the  terms  of  this  lease, 

shut-in  royalties  from  a  well  on  the  un t  shafl  satisfv -am ^rrSin  S  t^ilS^n^,  ^c^uail  of  r°Yal^  pursuant  to  this  paragraph  or  of 
which  includes  land  not  covered  by  this  lease  shaSnol^aw fte^ffiSt SSS^ffi^JfiSff  *  011  or  SSL1]*  fofmation  <*  any  unrtliereunder 
limtetion.  any  shut-in  royalty  yAiS^S^S^SSSm  tSSSib£^S^S^iSS&  yrWs  leas5  W&fr 
partes  owning  interests  fn  land  not  covered  by  tNs  teale.  rSflr  SlT^^&^^^'l?  SfiS?  "  by  this  tease  and 


original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 
EffiK^  ESS?1* 4'  1^  ^63SSBhed  her^jnder  sh?«  ramainjn  force  so  long  as  any  lease  subject  thereto  s^ll^SnforceJf 
fSlL^P^^^^^fterr?3vers.se^'ral? trac^-  no  Pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
£ffS  }SB^£J^iffi  tfe"?c,^on  sucn  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
ESSrifwESta lESS!*1  10  ^'IP^?1*1  4«wrth  ^sequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  %  the 
pafof  S^sedprerrS  r°      0*™^  d'ffenng.  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that asfo  any  other 

„  rf  5:  Le^ee-21.ay  2*  anyr  time  apd  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

^/QtSXS^       ft!  P  lease  the  wc^/'operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
t^n^^i^3^^'^^^'  rewori<in9'  recompleting,  deepening,  sidetracking,  plugging  back  orrepalring  of  a  well  SSSSdh 
^^aoer^^^te,^^cAlond(oA'      sulphur  or  other  minerals,  excavating  a  mine,  produ^^ 

wnetner  or  not  in  paying  quantities.  ' 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
SrfSSrS^^^^^^fJt16  nght  1  anyJSie  5  E81^  a"  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™  JLU^  SfJ&r™1  anXESS|y  ^P^V    assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 

°^^alfc^l9atoons'  an.d  9^sideratigns  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
f  ^ir«cces!!vlass&1!^No  °r         E     ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 

shalhnprease  the^igatons  or  diminish  the  nghts  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  it 


be  necessary  in  the  opinion  of  such  reccfcf owner  to  establish  the  validity  of 
y  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
decedent  in  a  depository  bank  provided  for  above. 

i  ^L'PJSf**60*  i£ssor  (Pr^2Ss  tlytf  Less**  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  inv^ng,sethngpU  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
t!.n  t0  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
££^£[£S  ^"STO™  anv iact,on  ^tS^SP  ^  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
SiSifESLSf  such  ffSc^.on  L^see  ^  of.said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  am  of  the 

Zf&SJtiZr**  s  3,1  »  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  alT  its  obligations  hereunder.  If  this  lease  is 
£ 2S?£  *  a^yiC^Jse' rt  ^  nevertheless  remain  n  force  and  effect  as  to  ( 1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute^ dnling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
Z^ii^SSfn* by  L^s?e  a-2 1™6^  as  practicable  in  the  form  dfa  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  nJes 
require,  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  also  have  such  easemenls  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existinq  surface  faclitjes  necessary 
or  convenient  tor  current  operations-  * 

intoJS;  T^P.U<54.!l.waraCts  aILd  a9ree£  to  ■iefend  mZl°  8akl land  a9aiPst  f e  daims  of  an  persons  whomsoever.  Lessors  rights  and 
Li^LT.^S  W  JSf  ^ged  pnmarily  wth  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
H&t^jV3!  T^^.K  f^Jt"  JKt*  J?  any  *!!?e  to  P3^0/. reauce  ?ame  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
%B£Jl££j£f!%  thS?cS «  ISi^T**  arnounts  «?  Pad  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
^£IS1!S£3Z2£$e?f'  1th'!  ^ffJ?^  a  ,e5s  I*6"**  !n  ?»  °*>  Sas.  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
£XI«  •  ^SI66  simplS  estate  (JSlSfif  Lessor's  interest  is  herein  specified  or  not ,  or  no  interest  therein,  then  the  royalties  and  other 
S^^Wi38  !?s        co^'^than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 

I^SFiiSSt  STHSLSf  tefe  ^JjfiS  whole  and  undivided,  fee  simple  estate  therein  All  royalty  interest  covered  by  this  lease  (whether 
Z^^SiS^S^^L}?  rf  ^^royalty  here/n  Prodded-  ™s  ^se  shall  be  binding  upon  each  party  who  executes  ft  without 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

^i  ^^^!?ill!hi™se  'k  V  P&'j*'  °j;  ?fter  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
hSSS!sS^S"ISSS^^  tSS**  an3 isJ&  ^ducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
£25^i£sT^uert*  d«termined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  berond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred! 

i  ~<  !£.  L£ssor  this  I6356  S°versnand  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 

deemed  U^sTm^^n^^ngof a  new  we!  purposes  01  this  lease  the  reentry  and  use  by  Lessee  of  any  existing  well  and/or  weflbore  shall  be 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

SSlESiE? ^h6!.50^  a  ^n  ^h  ta?  d,r!led 2nd  L^ee, intends  t0  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K«y"y 

.J.l-A5  a  result  of  land  development  in  the  vicinity  of  said  land.governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore  since  drillina 
reworking  or  other  operations ;  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
°^aii0i1H.c?ndufted  31  ?•  surface  'ocation  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
FJSS^M^^S^^f?*Sss<^ed *1ka  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shaH  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
eweptas express^^eS  '^^"^Sl*0  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITN^S  WHJERgOF,  this  instrupfent  is  executed  on  the  date  first  above  written. 

LESSOR    LESSOR: 


}  ss. 


STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT  } 
This  instrument  was  acknowledged  before  me  on  the  11th  day  of  November,  2008  by 
Andrew  Gaffey  Everett  and  Sherri  Lynn  Everett,  husband  and  wife. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


JOSHUA  ANDREW  CUMMINGS 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
January  11. 20^2  


.  Public 
HUA  ANDREW  CUMMINGS 


ADDENDUM 


£2? *£SLI2»  ?D-MAD^P^,T  °F  THAT  CERTA1N  0IL.  AND  MINERAL  LEASE  DATED  THE  11th  DAY  OF  November 
2008,  BETWEEN  Andrew  Gaffey  Everett  and  Sherri  Lynn  Everett  husband  and  wife  AS  LESSOR  AND  XTO  FNFRrv  iMr  aq 
LESSEE,  COVERING  0.447  ACRES  OF  LAND,  MORE  OR  LESSOR 

L^TSfSSS  T^S^  ANY  PR0V,S'0NS  T°  ™E  C0NTRARY  CONTAINED  ,N  THE 

15.       Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
gas  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  well 


16. 


17. 


Gas  Royalty  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
t^l*?^^  VJSZ^  a?d  ^  "T^  hydrocarbons  *>parated  at  Lessee's  separator  facilities,  the  royalty  shall 
h  tP!  fnt  ?5%)u°f  SUCh  productlon- t0  be  d^red  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
n^SIL  H  II?  p"r?aser„s  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then 
SSnr^L^H  Iw' th6n  S" th*  nearest  field  in  ^ich  there  is  such  a  prevailing  price)  for  production  of  similar 
£  !l„   I  >  £LS[  9f  ('"eluding  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall 

nl^-PTnt  S5?^*^  Pr00eeds  reali2ed  by  Le$see  from  the  Mte therec*  at  the  point  of  sale 

,3£i22P2!5.  J*?  ?*?  Val0rem  taxeS  and  Production-  severance  or  other  excise  taxes,  and  less  the  permitted 
?5y  deduc?ons  bribed  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there 
™,™in^PnCe  k prevail!n9  in  the  same  field-  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price) 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

ii^X*^  0i1,  9aS  aPd  °«f  substances  Produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the 
SSSLZL  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee  royals  shall  be  paid 
S^^^^*  *Vmarket  value  of  tne  products  *>  sold  and  the  proceeds  received  by  Lessee  for  said 
h^SS"  No^thstand'n9anyth'ng  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 

SiSSrf ^  al  a??  °  Les^S!;oyalty  bear  any      01  the  00818  of  production  or  any  post-production  costs, 

including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture 
processing  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
equipmen  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

il^winl^T I2'  Baff;liate" means  <■>  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (10 /o)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessefand  the  iSSoS^Sn^^ 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons.  ' 

Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
n^=I±  I*?  are  5ff  Shlrtrn  0r  Production  *««*om  is  not  being  sold  by  Lessee/such  wen  or  wells  shall 
hfl^  5 1  !  !f  T  ?  bt  p!"oducm9 in  pavin9  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
SSL?!  m  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities,  ff  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee  shal 

S££3£  V  *T* five  ton?rs  ($2500)  per  acre    covered  by  this  'ease  on  or  before  £  «3S  £2 

90-day  penod  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however  that 
ii?  if?6!18  0tl\erwise.bein9  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 

3rnSSliLUnderSt00d  ?nd  ? r6ed  **  *"  the  expiration  of  tne  primary  *™.  lessee  shall  not  have  the  right  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  prem.ses  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  prermses,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 

Sme^  ThiS  dri"ing  SUrfaCe  WaiV6r  d06S  "0t  apP'y  t0  any  surface        associated  with 

Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (100*)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties^  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
^2^?i2lr  f9? ^  'lhaf  bfen  9'ven  eve>V  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
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option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 

21.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damages  is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  Indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions, 
property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in 
connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES 
ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY), 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  Its  successors  and  assigns,  as  its  attorneys-in-fact  soleiy  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan, 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne,  Robert  Fife,  Fred 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee''),  in  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members, 
predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF,  and 
any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


